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Abstract
From 2018, the global economy began to grow strongly and synchronously, but as 2018 passed,
the development momentum has become slower, faded, along with biased growing trends. The
US economy has accelerated thanks to fiscal stimulus policies early this year, while the economy
of the EU, Britain, Japan and China began to weaken. These differences will continue to exist in
2019 and Vietnam is not excluded. This study is a closer look into Vietnamese economy from
2007 up to now & prediction to the upcoming period. Objective: The present study aims at giving
predictions & recommendations to sustain Vietnam’s economy in the next years based on analyzing
multiple economic indicators such as: economic growth rate, inflation, unemployment rate, import
and export throughout the period 2007 — 2018. Material and methods: General information about
the Vietnam’s economy & crisis trend was collected from the documentation provided by
National Financial Committee as well as economic websites. Then, the authors analyzed & made
comparisons between years to years & created tables to show them clearly. Secondary data, such
as theoretical frameworks and literature, were obtained from reference books, scientific books,
scientific articles and peer reviewed journals. Results: The economy since 2007 has been so
volatile: the economic growth rate fell erratically, unpredictably; unemployment & inflation rate
are still really big problems while import, export & investment have prospered gradually.
Conclusions: Vietnam's economy is on a good & rapid growth path, with many economic
advantages. However, in essence, Vietnam is still a young economy, so we need to be well
prepared to cope with major economic fluctuations that may occur, possibly next year — the
beginning year of the 10-year crisis period.
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1 Introduction

Vietnam’s economy has been growing well, but growth
remains unsustainable. The ratio of investment to GDP
decreased over the last three years, which will have impact
on national development in 2019-2020. According to
Nielsen inc., 48% of Vietnamese consumers said that the
country is about to face with a recession[1].

Economic experts also warned that the economic recession
may return to the 10-year cycle. The recession cycle of the
economy is averagely 10 years /time and is quite clear during
the past. If calculated from the latest recession in 2008, this
time is at the end of the 10-year growth cycle before entering
a recession in 2019.
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This study aimed to assess the current Viethamese economy
to investigate sources of impacts causing economic
fluctuations recently, so that people may get the best
prediction & closer look into the 2019 — 2020 period. We
used data from vital statistics and the statistics from the
General Department of Vietnam Customs from 2007 to
2018, to estimate general economic rates. The annual
percentages of change and trends were calculated &
illustrated on the charts.

As a result of researching, this study is hoped to contribute
significant economic data on the path of sustaining the
economy & prepare to resist to a crisis if it happens.

https://doi.org/10.55401/6p42xh93
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2 Actual State & Analysis

2.1 Economic growth rate

In each economic cycle, there are usually two phases:
recovery and recession, divided into four stages: (1) money
growth and recovery; (2) growth peak; (3) decline / post-
growth; and (4) stage of bottoming. For each stage, the
evolution of macroeconomic indicators and the
implementation of economic policies are relatively different.
During the 2007-2016 period, Vietnam's economy has
experienced 3 major periods: (i) post-growth in 2007-2008;
(ii) economic recession in 2009-2012; and (iii) growth in
2013-2016. From 2017 up to now, Vietham may be at the
peak of the economic cycle with some early warning signs
of risks that have appeared in the macroeconomic picture of
the first 6 months of 2018.

- 2007 is the year Vietnam has the highest economic growth
rate (8,48%)[2].

- From 2018, the growth rate tends to decrease. This is the
impact of global economic recession affecting our country's
economy:

- In the period of 2009-2012, especially in 2009, the growth
rate of our country was low, only 5.32%, which can be
explained by the fact that these two years are the first phase
of the economic recession. At that time our country was in
high inflation, while the government issued a policy of
tightening the production without developing, making our
economy fall into stagnation.

¢In 2010, the economic growth rate increased from 5.32% to
6.78%. This is thanks to the Government’s 9 billion USD
stimulus packages at the end of 2009[2].

eln 2011, the impact of the stimulus package is no longer
available, and the banking system is difficult (restructuring),
while the world crisis has not passed yet, so enterprises both
lacked capital and failed to solve the output, leading to
bankruptcy or stopping promoting production. In a nutshell,
it is clear that the economic recession has had a profound
impact on our economy, an open economy and quite
extensive integration with the world economy, especially
after WTO accession (2007) of our country. The impact of
the Depression is clearly reflected on the GDP growth.

elIn two years 2011-2012, the economic growth continued to
decline, from 6.42% in 2010 to 6.24% in 2011 and 5.25% in
2012[2].

- In the period of 2013-2016, Vietnam's economy faced
many difficulties due to internal problems of the economy

and under the impact of the global economic recession. By
removing difficulties for the economy at the same time as the
world economic recovery, the domestic economy began to
see a special improvement, recorded a breakthrough in
2015's growth; estimated to be 6.68%, which exceeded
0.48% compared to the estimation, but for the whole period,
the average growth rate of the economy was estimated at
5.91%, failing to reach the 6.5-year growth plan.

- From 2017 up to now, Vietnam may have been at the peak
of the economic cycle

eIn 2017, economic growth reached 6.81%, exceeding the
target of 6.7% set by the National Assembly, having the
highest growth rate in the past 10 years, according to new
figures published by the General Statistics Office. In
particular, the economy in the last two quarters recorded a
growth rate of over 7% compared to the same period last
year.

In 2018, economic growth in the second quarter (6.79%) and
the first 6 months (7.08%) was still higher than the same
period last year but could not exceed the growth peak in the
first quarter (7.45%). The main reason for this phenomenon
is because the processing and manufacturing industry has
slowed downs rapidly, especially the export of phones,
electronics, and computers. Meanwhile, service sectors
continued to grow well, typically in the wholesale and retail
segments, warehousing, and real estate. In addition, the
agricultural and fishery sectors’ activities continued to rise
with the highest growth rate in the last 5 years [2].
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Figure 1 GDP growth in the first quarter from 2008 to 2018, %
compared to the same period (Source: National Financial
Supervisory Commission)

2.2 Inflation

It is undeniable that inflation in Vietnam is often
significantly higher than other countries in the region and the
world, as illustrated in the table below:

Table 1 The comparison of illustrated for VVietnam economic and the others area in the world
(Source: Calculated based on IMF data, 2019 is estimated)

% 2000-2004 | 2005-2009 2000-2009 2010-2014 | 2015-2019 | 2010-2019
Vietnam 2.6 10.8 6.7 9.5 2.9 6.2
Asia Pacific 3.5 4.2 3.9 4.3 2.9 3.6
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ASIAN -5 4.8 6.6 5.7 4.7 3.0 3.8

Emerging and 3.1 4.9 4.0 48 2.9 3.9
developing countries

World 4.2 4.3 4.2 4.0 3.1 35

- From 2008 to 2012, inflation tends to lose stability and
cyclical expression. This cycle is about 3 years when the
inflation rate peaked in August 2008 (28.23%) and August
2011 (23.02%). Inflation in 2012 was curbed under one
figure and nearly equaled the inflation rate of 6.52%[3].
The government has affirmed: “The main cause of high
inflation in our country is the consequence of the loosening
of monetary and fiscal policies that lasted for many years to
meet the requirements of investment and development and
guarantee social security, and social welfare while the
economic structure and investment structure are still
ineffective, with limitations in management and synergistic
effects of psychological factors”. And it has set the goal:
"Controlling inflation is number one priority when favorable
conditions will strive to achieve higher growth" in the goals
of 2012 and the 5-year plan 2011 - 2015.

- Inflation in 2015 was the lowest in 15 years, according to
the General Statistics Office, the consumer price index (CPI)
in December 2015 increased by 0.02% over the previous
month and by 0.6% over the same period. On average, the
national CPI in 2015 increased by 0.63% compared to the
previous year due to lowering costs, and people calculating
the expenditure more carefully.

- 2016 inflation is 4.74%. On average, general inflation has
a higher increase than basic inflation in 2016 compared to in
2015, which reflects price fluctuations due to high market
factors, such as food prices, gasoline prices- , And price
control factors such as adjusting the price of health and
education services.

- The average CPI in 2017 increased by 3.53% compared to
2016 and increased by 2.6% compared to December 2016.
Thus, the target of inflation control, keeping the average CPI
in 2017 below 4% was achieved. According to the General
Statistics Office (Ministry of Planning and Investment), the
average consumer price index (CPI) in the first 8 months of
2018 increased by 3.52% compared to that in 2017. Basic
inflation in this period increased by 1.38% compared to the
average of the same period in 2017 [3].

2.3 Unemployment

Under the impact of the financial crisis and the global
economic recession, production, business, and services
declined; products and stagnant goods, including important
supplies, food and many large-scale agricultural products,
are being consumed more slowly; The number of
unemployed people in 2008 was about 667,000 people, from
which group 3,000 workers from abroad had to return home
before deadline, while Labor export is difficult.
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By the 3 quarter of 2018, it is estimated that the
unemployment rate of working age workers in Vietnam is
2.2%, higher than that of the 2" quarter with 0.3%.
Meanwhile, the labor force reached 55.2 million people, with
an increase of 581,500 people compared to the same period
the previous year[4].

2.4 Import and export

In the period of 2006 up to now, import and export activities
have achieved great progress, thanks in part to Vietnam's
deeper integration into the international market. According
to the reports of the Government, the import and export of
2018 increased sharply, higher than the recorded level in
2017, estimated to reach USD 475 billion, up 11.7%.

2.4.1 Export

In the period of 2006-2010, the average export turnover of
goods reached USD 56 billion / year, about 2.5 times higher
than the figure of 2001-2005 period; The average growth rate
of export turnover is 17.2% / year. In the period of 2013-
2017, the export turnover of goods averaged USD 165.85
billion/year.

The results for 2016, 2017 and 2018 were-all surpluses. In
2018, export was estimated at USD 238 billion, increasing
by 11.2% in trade balance, with surplus of about 1 billion
USD[5].

2.4.2 Import

The trade deficit in the 2016-2018 period increased sharply.
As of the first 6 months of 2018, the total value of goods
import and export of the whole country reached 225.02
billion USD, increasing by 12.9% compared with the same
period last year and close to the value of the whole year 2012
(228.31 hillion USD). The export value was 114.19 billion
USD, rising by 16.3% and import was 110.83 billion USD,
rising by 9.6%[5].

With above export and import results, the country's trade
balance of goods in June 2018 had a surplus of 799 million
USD, thereby bringing the country's surplus in the first two-
quarters of 2018 to 3.36 billion USD. Huge openness of the
economy has created an opportunity for total import-export
turnover to rise to 193% GDP in 2017. However, There are
still problems in the foundation and domestic growth
resources.

2.5 Investment

In contrast to the region and the world, investment has
slowed down in Vietnam in the current decade compared to
10 years ago, especially in the five-year period from 2015-
20109.
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This is reflected in the data on the total investment in the
economy, based on the GDP of Vietnam and the region and
the world, in the table below. Thus, one of the factors leading

to hot economic growth and the collapse of an economy is
that high investment growth has not been present in Vietnam,
especially in the second half of this decade.

Table 2 Vietnam's investment / GDP ratio compared to the region and the world (Source: Calculated based on IMF data, 2019 is estimated)

% 2000-2004 | 2005-2009 | 2000-2009 | 2010-2014 | 2015-2019 | 2010-2019
Vietnam 2.6 36.3 34.4 29.2 274 20.1
Asia Pacific 252 26.8 26.0 288 28.7 285
ASIAN - 5 25 378 352 424 401 412
Emerging and developing 255 29.1 27.3 323 32.7 32.3
countries
World 233 24.4 238 251 2538 252

2.6 Banking system

The asset quality of the banking system is getting worse due
to the high credit growth in the past years while the ability to
manage risk is low and operating monetary policy and
interest rates of the agency state management are still
inadequate. From 2012 to the end of June 2018, the banking
system handled 785.93 trillion dongs of bad debt. By the end
of June, the bad debt ratio had been 2.09%, less than that by
the end of 2016 (2.46%), although still higher than by the end
of 2017. The picture of bad debt of the banking system has
been changed very much. In addition to the increase in NPL
ratio, it is worth noting that the proportion of NPLs in Group
5 (potential loss of debt) among the total internal NPLs
increased sharply in some banks. Bad debt increased rapidly
while low credit showed that credit quality is declining and
reflects difficulties of enterprises in 2019, increasing credit
risk for the banking system[6].

The minimum capital adequacy ratio tends to fall sharply.
Liquidity pressures can also be seen based on the increasing
tendency of lending/mobilization (LDR).

3 Conclusion & Vietnam economic prospect

In the period of 2018-2020, under the perspective of Experts
and Economic Advisory Group, Vietnam is facing risks
when economic growth is more and more dependent on the
FDI sector. FDI in Vietnam is focused on a number of key
products, so when there are trade lawsuits or conflicts
economic growth will greatly be affected.

Besides, credit growth and monetary supply are at high
levels and have potential risks of national debt and
macroeconomic instability.

Vietnam's national financial openness is higher than the level
of economic development. High public debt ratio and large
debt repayment obligations also affect macroeconomic
management as well as the ability to reduce interest rates.
The continuation of the process of liberalization and
adjustment of public service prices such as electricity prices,
environment protecting taxes, and rising health service
prices will also affect macroeconomic stability in the coming
period.

Although the world forecasts that Vietnam's growth trend is
lower, with an average rate of about 6.5-6.6% per year in the
period of 2019-2020 due to unfavorable impacts from the
international market, But if Vietnam continues to stabilize
the macro economy, attracting FDI well, boosting economic
restructuring, it will promote the positive effects.

If the macroeconomic stability continues, attracting FDI,
boosting economic restructuring and implementing FTAS
will support economic growth. These are also factors for
NCIF to believe that growth in the coming period will reach
6.9%. Accordingly, it is necessary to prioritize policies in 5
main areas: Power promotion economic competitiveness,
building skills, enhancing integration, strengthening state
institutions, supporting the transition to high-income status.
Thus, Vietnamese economy can be strong enough to resist if
a crisis happens.
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Géc nhin sau hon vé nén kinh té thi gian gan day, liéu Viét Nam ¢6 phai d6i mit véi chu ki
khing hoang 10 nam hay khong?
Dinh Cong Tuan, Sun YingJun®

Vién Kinh té, truong DH Khoa hoc va cong nghé Thuong Hai, s6 334 duong Jungong, quan Yangpu, TP Thuong Hai, mi buu
dién 200093.
*syj6677@126.com. Cell phone: 008613917404167

Tém tit Tir nim 2018, nén Kinh té toan cau bét d4u ting truedng manh mé va dong bo, nhung nam 2018 trdi qua, da phat trién
tro nén cham hon, xu hudng tang truang léch. Nén kinh té Mi ting to¢ nhd cac chinh sach kich thich tai chinh vao dau nim
nay, trong khi nén kinh té caa EU, Anh, Nhat Ban va Trung Quéc bit dau suy yéu. Nhitng khac biét nay sé tiép tuc ton tai vao
nam 2019 va Viét Nam ciing khong ngoai trir. Bai nghién ctru dudi day cho ching ta mot cai nhin chi tiét hon vé nén kinh té
Viét Nam tir nim 2007 dén nay va du doan cho giai doan sip téi.

Muc tiéu: Bai nghién ciru nhim dwa ra du doan va khuyén nghi dé duy tri nén kinh té Viét Nam trong nhirng nam t6i dua trén
viéc phén tich nhiéu chi tiéu kinh t& nhu: tdc d6 ting truong kinh té, lam phat, ti 1& thit nghiép, xuat nhap khau trong giai doan
2007 - 2018.

Tai liéu va phirong phdp: Thong tin chung vé xu huéng khing hoang va kinh té Viét Nam dwoc thu thap tir cac tai liéu do Uy
ban Tai chinh Qudc gia ciing nhu cac trang web kinh té cung cép.

Sau d6, tic gia di phan tich va thuc hién so sanh giita nim nay véi nim khac va tao cac bang dé hién thi chung r6 rang hon.
Dir liéu thar cp, vi du nhu 1i thuyét va tai liéu dwoc lay tir sach tham khao, sach khoa hoc, bai bao khoa hoc va cac tap chi
danh gia tuong duong.

Keét qua: Nén kinh té tir naim 2007 da rat bién dong: toc do tang trudng kinh té giam that thuong, khong thé doan trude duoc;
ti Ié that nghiép va lam phat van 1a van dé thuc su 16n trong khi nhap khau, xuat khau va dau tw ngay mot phat trién.

Két lugn: Nén kinh té cuia Viét Nam dang trén con duong tang truong tdt va nhanh chong, véi nhiéu loi thé kinh té. Tuy nhién,
vé ban chit, Viét Nam van la mot nén kinh té non tré, vi vay ching ta can chuén bi tot dé dbi pho véi nhiing bién dong kinh té
I6m c6 thé Xay ra, c¢6 thé trong ndm 2019 - nam dau cua giai doan khiing hoang 10 nam.

Tir khéa Chu ki khiing hoang 10 nam, kinh té Viét Nam, khung hoang kinh té Viét Nam.
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